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HOUSE BI LL 1011

State of WAshi ngt on 55th Legislature 1997 Regul ar Sessi on

By Representatives K. Schm dt, Johnson, Skinner, Zellinsky, Mtchell,
Robertson, Fi sher, Hatfield, Hankins, Smth, Dunn, M el ke, Anderson and
O Bri en

Read first time 01/13/97. Referred to Conmmttee on Transportation
Pol i cy & Budget.

AN ACT Relating to state and county ferries; anending RCW
82.38. 030, 82.36.410, and 47.56.725; providing an effective date; and
decl ari ng an energency.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW82.38.030 and 1996 ¢ 104 s 7 are each anended to read
as follows:

(1) There is hereby levied and inposed upon special fuel users a
tax at the rate conputed in the manner provided in RCW 82.36.025 per
gallon or each one hundred cubic feet of conpressed natural gas
nmeasured at standard pressure and tenperature on the use of specia
fuel in any notor vehicle, or a ferry owned or operated by the state of
Washington or one of its political subdivisions, operated upon the
hi ghways or waterways of this state during the fiscal year for which
such rate is applicable.

(2) The tax shall be collected by the special fuel deal er and shal
be paid over to the department as hereinafter provided: (a) Wth
respect to all special fuel delivered by a special fuel dealer into
supply tanks of notor vehicles or into storage facilities used for the
fueling of nmotor vehicles at unbonded service stations in this state;
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or (b) in all other transactions where the purchaser is not the hol der

of a valid special fuel Ilicense issued pursuant to this chapter
al l ow ng the purchase of untaxed special fuel, except sal es of special
fuel for export. To claim an exenption on account of sales by a

licensed special fuel dealer for export, the purchaser shall obtain
from the selling special fuel dealer, and such selling special fue
deal er nust furnish the purchaser, an invoice giving such details of
the sale for export as the director may require, copies of which shal
be furnished the departnent and the entity of the state or foreign
jurisdiction of destination which is charged by the |laws of that state
or foreign jurisdiction with the control or nonitoring or both, of the
sales or novenent of special fuel in that state or foreign
jurisdiction.

(3) The tax shall be paid over to the departnent by the specia
fuel user as hereinafter provided with respect to the taxable use of
speci al fuel upon which the tax has not previously been inposed.

It is expressly provided that delivery of special fuel may be nade
wi t hout collecting the tax otherw se i nposed, when such deliveries are
made by a bonded special fuel dealer to special fuel users who are
aut hori zed by the departnment as hereinafter provided, to purchase fuel
W t hout paynent of tax to the bonded special fuel dealer.

(4) The tax required by this chapter, to be collected by the
seller, is held in trust by the seller until paid to the departnent,
and a seller who appropriates or converts the tax collected to his or
her own use or to any use other than the paynent of the tax to the
extent that the noney required to be collected is not available for
paynment on the due date as prescribed in this chapter is guilty of a
felony, or gross msdeneanor in accordance with the theft and
anticipatory provisions of Title 9A RCW A person, partnership,
corporation, or corporate officer who fails to collect the tax inposed
by this section, or who has collected the tax and fails to pay it to
t he departnent in the manner prescribed by this chapter, is personally
liable to the state for the anount of the tax.

Sec. 2. RCWB82.36.410 and 1973 ¢ 95 s 5 are each anended to read
as follows:

Al l noneys col |l ected by the director shall be transmtted forthwith
to the state treasurer, together with a statenent show ng whence the
nmoneys were derived, and shall be by himcredited to the notor vehicle
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fund. Al revenues from fuel purchased for nmarine use by the state
ferry system shall be credited to the Puget Sound ferry operations
account created under RCW47.60.530. Al revenues fromfuel purchased
for marine use by Pierce, Skagit, and Whatcomcounties for county ferry
operations shall be credited to the notor vehicle fund and distributed
under RCW 46. 68. 100(3) and allocated according to RCW47.56.725. Al
revenues from fuel purchased by Wahkiakum county for county ferry
operations shall be directly reinbursed by the state treasurer to the
WAhki akum county treasurer

Sec. 3. RCWA47.56.725 and 1991 ¢ 310 s 1 are each anended to read
as follows:

(1) The departnment is hereby authorized to enter into a continuing
agreenent with Pierce, Skagit, and Watcom counties pursuant to which
the departnment shall, fromtinme to time, direct the distribution to
each of the counties the anmounts authorized in subsection (2) of this
section in accordance with RCW 46. 68. 100.

(2) The departnent is authorized to include in each agreenent a
provision for the distribution of funds to each county to reinburse the
county for fifty percent of the deficit incurred during each previous
fiscal year in the operation and mai ntenance of the ferry system owned
and operated by the county. The total anmount to be reinbursed to
Pi erce, Skagit, and Whatcomcounties collectively shall not exceed one
mllion dollars in any biennium Refunds of notor vehicle fuel taxes
for county ferry operations shall not be considered in the anount to be
rei nbursed. Each county agreenent shall contain a requirenent that the
county shall maintain tolls on its ferries at |least equal to tolls in
pl ace on January 1, 1990.

(3) The annual fiscal year operating and maintenance deficit, if
any, shall be determned by Pierce, Skagit, and Watcom counties
subject to review and approval of the departnent. The annual fisca
year operating and maintenance deficit is defined as the total of
operations and nmaintenance expenditures |less the sum of ferry tol
revenues and that portion of fuel tax revenue distributions which are
attributable to the county ferry as determned by the departnent
Distribution of the amounts authorized by subsection (2) of this
section by the state treasurer shall be directed by the departnent upon
the recei pt of properly executed vouchers fromeach county.
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(4) The county road adm ni stration board nmay eval uate requests by
Pierce, Skagit, Whkiakum and Watcom counties for county ferry
capital inprovenent funds. The board shall evaluate the requests and,
if approved by a mpjority of the board, submt the requests to the
| egislature for funding out of the amounts available under RCW
46. 68.100(3). Any county maki ng a request under this subsection shal
first seek funding through the public works trust fund, or any other
avai |l abl e revenue source, where appropriate.

NEW SECTI ON. Sec. 4. This act is necessary for the imedi ate
preservation of the public peace, health, or safety, or support of the
state governnment and its existing public institutions, and takes effect
July 1, 1997.

~-- END ---
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